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PREFACE

The World Bank study oKarnataka Public Financial Management Accountabilit2004,

has thrown light on the reform requirements iKarnataka'?RI setup. One of the initiatives

to address the reform requirements is th&arnatka Public Financial Managemerap@city
Building Project taken up unddnstitutional Development FundDF grant An Internal
Audit Manual for Taluk Panchaya($P IAM) was envisagedas part of ths project to
strengthen andstandardise thelnternal Auditof TPsas well as facilitate better public
accountability. This Manual has been prepared by NCR Consultants Limited (NCRCL) in
association with Karnataka Institute of Public Auditors (KIPA).

This Internal AuditManual has been designecbnsidering the complianceequirements

under the Karnataka Panchayat Raj A€93, Karataka Panchayat Raj Taluk Panchayats
(Finance & Accounts) Rules, 2006, and the Taluk Panchayat Accounts Tahisl) This

manual takes into accounprocesses and controls envisagedtive Khajane ll(Treasury
computerization) environment

Thelnternal  dZRAG2NEQ NRES Aa (G2 ARSYyi(GAFe (GKS NAR:
2LISNF 6Sa FyYyR dzZRAG GKS 2NBIFYATIFIGA2Y Qa Ay idSNg
Faadz2NBE GKIFG O2yGNBf A& I NB | RS dzI (bi§ective§ Fhisg 2 NJ A Y
manual intends to provide the basic principles, procedures, guidelines and checklists to its
users. Tis manual is anticipated to be used by persons perforntimgrnal Auditin TPs.

Currently the audit checklists provided pertain to the activitigsTPs. In future, this manual

maybe suitably amended to include Zila Panchayats (ZPs) within its SCopelP IAM

should be read with the TPAM for correct and full understanding.

This manualwill have to undergo a limited revision in the coming yeaa$ter the
implementation ofKhajane land the TPAM.

Finance Department
Government of Karnataka
May 2013
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