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PREFACE 

 

The World Bank study on Karnataka Public Financial Management Accountability in 2004, 

has thrown light on the reform requirements in Karnataka's PRI setup. One of the initiatives 

to address the reform requirements is the Karnataka Public Financial Management Capacity 

Building Project taken up under Institutional Development Fund (IDF) grant. An Internal 

Audit Manual for Taluk Panchayats (TP IAM) was envisaged as part of this project to 

strengthen and standardise the Internal Audit of TPs as well as facilitate better public 

accountability. This Manual has been prepared by NCR Consultants Limited (NCRCL) in 

association with Karnataka Institute of Public Auditors (KIPA). 

 

This Internal Audit Manual has been designed considering the compliance requirements 

under the Karnataka Panchayat Raj Act, 1993, Karnataka Panchayat Raj Taluk Panchayats 

(Finance & Accounts) Rules, 2006, and the Taluk Panchayat Accounts Manual (TPAM). This 

manual takes into account processes and controls envisaged in the Khajane II (Treasury 

computerization) environment.  

 

The Internal ŀǳŘƛǘƻǊǎΩ ǊƻƭŜ ƛǎ ǘƻ ƛŘŜƴǘƛŦȅ ǘƘŜ Ǌƛǎƪ ŜƴǾƛǊƻƴƳŜƴǘ ǿƛǘƘƛƴ ǿƘƛŎƘ ǘƘŜ Ŝƴǘƛǘȅ 

ƻǇŜǊŀǘŜǎ ŀƴŘ ŀǳŘƛǘ ǘƘŜ ƻǊƎŀƴƛȊŀǘƛƻƴΩǎ ƛƴǘŜǊƴŀƭ ŎƻƴǘǊƻƭ ǇƻƭƛŎƛŜǎΣ ǇǊŀŎǘƛŎŜǎΣ ŀƴŘ ǇǊƻŎŜŘǳǊŜǎ ǘƻ 

ŀǎǎǳǊŜ ǘƘŀǘ ŎƻƴǘǊƻƭǎ ŀǊŜ ŀŘŜǉǳŀǘŜ ŀƴŘ ǿƻǊƪƛƴƎ ǘƻ ŀŎƘƛŜǾŜ ǘƘŜ ƻǊƎŀƴƛȊŀǘƛƻƴΩǎ objectives. This 

manual intends to provide the basic principles, procedures, guidelines and checklists to its 

users. This manual is anticipated to be used by persons performing Internal Audit in TPs. 

Currently, the audit checklists provided pertain to the activities of TPs. In future, this manual 

maybe suitably amended to include Zila Panchayats (ZPs) within its scope. The TP IAM 

should be read with the TPAM for correct and full understanding. 

 

This manual will have to undergo a limited revision in the coming years after the 

implementation of Khajane II and the TPAM. 

 

 

Finance Department 

Government of Karnataka 

May 2013 
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